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IN THE FINANCIAL MARKETS, 

HINDSIGHT IS FOREVER 20/20, BUT 

FORESIGHT IS LEGALLY BLIND.

BENJAMIN GRAHAM
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A Major Economic Milestone
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Strongest Labor Market Since the 1960s

Source: U.S. 
Bureau of Labor 
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Bull Market: We Have Come a Long Way
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A New Era of Higher Volatility?
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Bear Paws or Bull Pause?

Economic cycles and stock 

bull markets do not die of

old age, but from policy 

mistakes. 



#WBInsights19 10

Agenda

The Journey So Far

Enduring the Noise of a Presidential Election Year

2020’s Key Themes

Implications for Business Owners

Question & Answer



#WBInsights19 11

Presidential Election Years Aren’t Bad for Stocks
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Re-Election Years > Open Election Years

Source: Strategas*1964 and 1976 are treated as open elections; 1948 is treated as a re-election.
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Stocks Perform Better When the Incumbent 

Party Retains the Presidency
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Recessions Kill Presidential Re-Elections

Source: Strategas

Obama

Bush II

Clinton

Reagan

Nixon

LBJ

Bush I

Carter

Ford

Hoover

Coolidge

Taft

Eisenhower

Truman

FDR

FDR

FDR

Wilson

No Recession Recession* *

*Recession in the two years prior to the re-election



#WBInsights19 15

Keep Your Eyes on the Stock Market

The S&P 500 has correctly predicted the winner of the 
presidential election 87% of the time since 1928.

Year Return Incumbent Party

’28 14.91% Won

’32 -2.56% Lost

’36 7.92% Won

’40 8.56% Won

’44 2.29% Won

’48 5.36% Won

’52 -3.26% Lost

‘56 -2.58% Won

Year Return Incumbent Party

’60 -0.74% Lost

‘64 2.63% Won

’68 6.45% Lost

‘72 6.91% Won

’76 -0.09% Lost

’80 6.73% Lost

’84 4.80% Won

’88 1.91% Won

Source: Strategas

Performance 3 Months Before Presidential Election

Year Return Incumbent Party

’92 -1.22% Lost

’96 8.17% Won

’00 -3.21% Lost

’04 2.16% Won

’08 -19.48% Lost

’12 2.45% Won

’16 -1.90% Lost
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2020’s Key Themes

Federal Reserve 

Policy

Tax Reform Trade National Debt
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Key Theme: Federal Reserve Policy
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Source: FactSet
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Key Theme: Tax Reform
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Manufacturing & Services Capital Expenditures

Source: FRED
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Credit Spreads: Corporate Financing Conditions
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Key Theme: Trade
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Tariffs or a New “Cold War” with China?

March 2, 2018 December 4, 2018

May 13, 2019 August 23, 2019
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Commodities: A Real-Time Gauge Measuring 

the Health of the Chinese Economy
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Key Theme: National Debt
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How the National Debt has Grown
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Implications for Business Owners

Preparing for Fall, if Not Yet Winter

Build an explicit margin of safety into assumptions

Stress test balance sheets and the resiliency of capital structures

Assume returns on any capital investments may take longer to 

pay off than in prior years

Cash-flow management

Consider that the runway may be shorter than 2021 to 

realize your goals

Pricing strategy and the war for talent; impact on margins
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If You Decide Now is the Time to Sell

Consider your legacy

Review your insurance

Prepare for taxesAssemble your team

Pre-plan

Do not rush

Secure your money
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First Generation Wealth

A book designed to help entrepreneurs 
and business owners learn enduring 
strategies for building a meaningful and 
lasting legacy.

www.firstgenerationwealth.com
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Additional Resources

​Visit us online
www.balentine.com
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Additional Resources
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Disclosures

• General: This information has been prepared by Balentine LLC (“Balentine”) and is intended for informational purposes only. This information should not 
be construed as investment, legal, and/or tax advice. Additionally, this content is not intended as an offer to sell, or a solicitation of any investment product 
or service.

• Outlook: Opinions expressed are solely the opinion of Balentine and should not be relied upon for investment decisions. Certain statements contained 
herein may constitute projections, forecasts, and other forward-looking statements that do not reflect actual results and are based primarily upon applying 
retroactively a hypothetical set of assumptions to certain historical financial information. Accordingly, such statements are inherently speculative as they 
are based on assumptions that may involve known and unknown risks and uncertainties. These statements are based on available information and 
Balentine’s view as of the time of these statements, are subject to change, and are not intended as a forecast or guarantee of future results. Actual results, 
performance, or events may differ materially from those expressed or implied in such statements.

• Third-Party Data: The information presented in this publication has been obtained with the greatest of care from sources believed to be reliable. However, 
stated information is derived from proprietary and nonproprietary sources that have not been independently verified for accuracy or completeness. Some 
material may contain information and data provided by independent, third party sources. While Balentine uses sources it considers to be reliable, no 
guarantee is made regarding the accuracy of information or data provided by third-party sources. Balentine expressly disclaims any liability, including 
incidental or consequential damages, arising from errors or omissions in this publication.

• Risk: Investing in equity securities involves risks, including the potential loss of principal. While equities may offer the potential for greater long-term 
growth than most debt securities, they generally have higher volatility. International investments may involve risk of capital loss from unfavorable 
fluctuation in currency values, from differences in generally accepted accounting principles, or from economic or political instability in other nations. Past 
performance is not indicative of future results. The appropriateness of an investment or strategy will depend on an investor’s circumstances and objectives. 
These opinions may not fit to your financial status, risk, and return preferences. Investment recommendations may change, and readers are urged to check 
with their investment advisors before making any investment decisions.

• Terminology: Balentine utilizes a building blocks approach to asset management. Our five building blocks are Liquid, Fixed Income, Market Risk, 
Alternatives, and Private Capital. While each building block plays a role in diversification and risk management, all building blocks are subject to their own 
risks and may lose value. For example, the assets in the Fixed Income building block are designed to protect against interest rate fluctuations, credit risks 
and unanticipated movements in inflation and currency valuations. Fixed income assets play an important role as a short-term shock absorber, but there is 
no inference these assets cannot lose value.
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